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Curer, Brancu or GENERAL Srartistics: S. A. Cupmors, M.A., F.S.S. 
Business Statistician: Sypney B. Surra, M.A. 


THE CURRENT ECONOMIC SITUATION IN CANADA 


The advances in business operations and in bond prices were the main constructive factors 
in the economic situation during July. Owing to marked expansion in a considerable number of 
industries, production indexes recorded a gain over June. The index of the physical volume 
of business was 103 in July against 99-2 in the preceding month. The trend was upward during 
the first seven months of the year, verified by the excellent showing in July. According to this 
index the low point of the depression was reached in February 1933 when the standing was 
67-0. The gain in the index during the last thirty months was consequently no less than 53-7 p.c. 

Following the rapid advance in high-grade bond prices during 1934, the high position 
reached at the end of the year has been practically maintained in the last eight months. The 
minor reaction in June was partly offset by recovery in the month under review. While common 
stock prices averaged lower than in June, firmness was shown from week to week emerging 
recently in moderate advances. The level of wholesale prices remained unchanged, the index 
being 71-5 in both months. Wholesale prices have been remarkably stable since the beginning 
of 1934, the index fluctuating narrowly about the 72 p.c. line. 

Among the factors showing the trend of mineral production, gains were shown in nickel, 
sinc and bauxite. Nickel exports were 12,222,000 pounds against 9,951,000, and the outward 
shipment of zinc was 25,358,000 pounds compared with 15,201,000. Bauxite imports for the 
manufacture of aluminium were 26,792,000 pounds against 15,866,400. The gain in the shipment 
of gold was less than normal for the season. The index of copper exports declined from 399-4 
to 339-9. 

Owing partly to gains in the food, textile and steel industries, the index of manufacturing 
production showed a considerable gain. The food index advanced from 84-9 to 89-6, reflecting 
mainly the seasonally adjusted gain in live stock slaughterings. Exports of cheese and canned 
salmon were at higher levels. The index of sugar production receded from 83-1 to 81-8. 

The cotton industry imported an increased volume of raw materials for further manufacture. 
Raw cotton imports were 9,912,800 pounds against 7,397,300. ‘A considerable gain was also 
shown in the imports of cotton yarn and thread. The index of the imports of raw and inter- 
mediate textiles was 112-2 against 99-7. 

Despite the marked gain in shingle exports, the factors showing the trend of the forestry 
group dropped from 105-7 to 100-7. The production of newsprint was not greatly altered but 
a decline was shown in the exports of planks and boards. 

The production of steel, at 86,101 tons compared with 73,450, reached the highest point 
for any month since April 1931. A marked gain was also shown in the output of pig iron. The 
decline in the production of motor cars was less than normal for the season, the output being 
13,069 units against 15,745. The adjusted gain in crude petroleum imports was about 21 p.c. 

The adjusted gain in construction contracts at more than 43 p.c. was a noteworthy develop- 
ment of the month. Building permits were nearly maintained at the June level after seasonal 
adjustment, the gain over the same month of last year having been 32-5 p.c. 

An acceleration in the distribution of commodities was shown by an adjusted gain of 6 p.c. 
in carloadings, and increases in exports and imports amounting to 12-4 p.c. and 7-0 p.c., 
respectively. 

Price Movements (See Pages 24, 25 and 31) 

The level of commodity prices remained unchanged in July from the preceding month, the 
index of wholesale prices on the base of the average for 1926 being maintained at 71.5. Cash 
quotations for wheat, on the Winnipeg exchange averaged slightly lower during July. Advances 
were shown in oats and flax, while barley and rye reached lower levels. Cotton, silk and wool in 
raw form recorded interesting increases, leading to a gain of a half point in the textile index. 
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Gains were shown in the prices of copper, lead, tin and zinc contrasting with a decline in silver. 

The relative stabilization of the price level was also demonstrated by the maintenance of 
the index of the cost of living. The index remaining in July at 78.8, has shown only minor fluc- 
tuation since the first of the year. The only sub-index to show a change in July was that of sun- 
dries, where reduction in automobile tires and household hardware were reflected in a minor 
recession. 

Common stock prices averaged lower in July than in June, the index receding from 93.8 
to 92.4. A lower level was shown by industrials as well as utilities, On a weekly basis the 
market was firm during July following the reaction of the preceding month. The steel group 
moved contrary to the general trend reaching a new high point since February. Bank stocks 
have shown decline since the first month of the year. 

Owing mainly to the considerable decline in gold stocks, the mining market averages have 
recorded declines since April, the maximum for the present year. Preferred stocks averaged 
higher in July, exceeding the levels of the second quarter. 

Relation Between Industrial Production and Notice Deposits 


Since about midyear of 1922, the index of notice deposits of the chartered banks, after 
adjustment for the long-term trend has followed a course similar to that of industrial production. 
The monetary inflation in the immediate post-war period was reflected in the relatively high level 
of notice deposits during the first three years following the war. Subsequent to that time, how- 
ever, the fluctuation of notice deposits has been somewhat similar to that of industrial production. 
The fluctuations in industrial production were relatively greater and it is noteworthy that, after 
seasonal adjustment, notice deposits reached in January, 1929, their highest point during the 
post-war period. The subsequent decline was in adance of the drop in industrial production. 
The index of notice deposits at the end of June was 106-5 as compared with 100-6 the smoothed 
index of industrial production, the former having been at a higher level since the later months of 
1930. The coeffivient of correlation between the two indexes from July, 1922, to July, 1933, after 
elimination of the ng-term trend, was 0-689 compared with 1-000 representing perfect correla- 
tion. See the chart on page 4 showing the relation of industrial production and notice deposits 
since January, 1920. 

Following the marked resumption of industrial production from April to October, 1933, the 
two indexes under review, adjusted for the long-term trend, have been in close proximity. 

Index Numbers of Dominion of Canada Long-Term Bond Yields 

Fluctuations of bond yields may be included among the most significant indications of 
economic change that are susceptible to statistical treatment. As bond yields move, so move the 
borrowing costs of industrial long-term capital. When yields decline the possibility of business 
expansion becomes greater, and conversely, when yields rise business expansion becomes less 
attractive because of higher borrowing costs. The burden of new government long-term loans 
likewise increases or decreases with the rise or fall of bond yields. Bond yields, because they are 
extremely sensitive to financial conditions, are also a valuable indicator of coming changes in the 
business situation. 

In establishing a reliable basic measurement of bond market fluctuations, it is necessary to 
eliminate as far as possible the element of risk from the data which are used. This consideration 
makes high-grade government bonds the most dependable indicators of market conditions. 
In the United Kingdom, Consols have long been the yardstick of bond yield measurements, 
possessing as they do a minimum of risk and a maximum of liquidity. In Canada, a broad 
market for Dominion long-term bonds has been a comparatively recent development, following 
upon the Victory Loan issues of the war period. Prior to that time, however, considerable 
financing of provincial and municipal loans was handled internally, and reliable records for high- 
grade internal Province of Ontario bonds on a long-term basis are available as far back as 1900. 
These have been utilized to construct index numbers of bond yields shown on page 11, and it is to 
be noted that their fluctuations have paralleled closely those for similar index numbers based 
upon Dominion long-term issues for the past fifteen years. 

The increasing prominence of Dominion financing in the internal market in the past decade 
has made advisable the creation of a bond yield index based upon long-term Dominion issues. 
It is logical that they should be considered the most typizal for purposes of international com- 
parison, and the broad resources of the Dominion tend to reduce the risk factor in yields of 
Dominion issues toa minimum. It is not contended that a Dominion long-term index is the most 
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useful for all purposes, but that it may most reasonably be considered as a basic index for the 
Canadian long-term bond market. Other types of index such as those for shorter term or indust. 
rial issues may reveal tendencies which cannot be discerned by reference to the index presented 
on page 11. 

The gradual rise in yields during the years prior to 1913 reflects the demand for capital ang 
the upward tendency in interest rates which prevailed throughout the Dominion and the world 
generally during this period. The financial crisis of 1907-8 is shown clearly by the Ontario index, 
Following its termination, the rise in yields continued and accelerated rapidly in the early war 
years. A temporary reaction in the latter part of 1916 and the winter of 1917 was attributed to 
a marked reduction in offerings of municipal bonds coinciding with greater demand from the 
United States for Canadian securities. With the entry of the United States into the war in 
April, 1917, however, the American market was occupied with its own financial requirements, 
and Canadian yields again rose abruptly until the latter part of 1918. Then, with the pressure of 
war financing removed, and a plentiful supply of funds available for the purchase of the limited 
number of new issues, prices of bonds again rose for a time, and, correspondingly, yields declined, 
This situation was quickly changed by an abrupt fall in the sterling rate at Montreal during the 
latter half of 1919, causing British holders of Canadian bonds to offer them on the Canadian 
market in large quantities, and for a time a state approaching demoralization existed. The 
severity of this condition is indicated by the Ontario yield index, which reached an all time high 
of 134-7 in December, 1920. This may be compared with the war time high of 126-3 in June, 
1918, when the burden of war financing reached its peak. The “thawing” of commercial loang 
and lower call money rates paved the way for a broader bond market in 1921, and yields fell 
steadily until 1928, when they were on approximately the same levels asin 1913. The speculative 
boom of 1929 carried money rates and bond yields upward again until the fall months of that 
year. A subsequent recession was interrupted by the financial vrisis of 1931 and 1932, but sinee 
June, 1932, yields have declined until they are now almost upon a par with those at the beginning 
of the century. a 
The Post-War Trend 

In the annual supplement to the Monthly Review entitled “Recent Economic Tendencies in 
Canada 1919-1934,” it is stated that productive activity in Canada has shown substantial advance 
in the post-war period despite the occurrence of two major depressions, the first in 1921 and the 
second following 1929. Thestriking advance from 1921 to 1929 was not offset by the subsequent 
reaction, the general trend during the 15 years being unmistakably upward. The annual average 
gain from 1919 to 1933 in the index of physical volume of business based on 45 factors, was 2:14 
p.c. 

While the index of the physical volume of business, the most comprehensive measure of 
productive operations, recorded an annual gain of 2-14 p.c. per year during the period of observa 
tion, the rates of secular change in the factors under this heading showed wide variation. The 
expansion in mineral production was relatively rapid, as the result of the discovery of many new 
mines in the Precambrian area and the further development of established camps. The gain in 
electric power production was also a spectacular development of the period under review. Indeed, 
the average gains in mineral production and in the output of electric power were 5-16 p.c. and 9-87 
p.c. per year, respectively. While the average gain in manufacturing generally was limited to 
1-88 p.c. per year, marked secular growth was shown in newsprint production and in the output 
of the automobile and allied industries. The capacity of the newsprint industry was greatly 
expanded, contrasting with the decline in sawmilling and the lumber trades. 

Rapid expansion in the production and sale of products little used or wholly unknowns 
geperation ago has been a commonplace in the post-war period. Among the consumers’ goods, 
the conspicuous instances were automobiles, radiosandrayon. Such shifts from one industry to 
another are necessary features of alivingeconomy. The different rates of secular advance involve 
the shifting of labour and capital and many minor modifications in the structure of the economi¢ 
system. The variations of productive operations in this regard place a heavy strain upon the 
economic system. 

Intense activity in the construction industry from 1926 to 1930 was offset in considerable 
measure by partial suspension in later years. The net result was that the average increase in the 
operations of the industry in the fifteen-year period was limited to 0-94 p.c. per year. Adjusting 
the records of construction contracts awarded for changes in costs of building materials and wage 
rates, an average gain of 1-45 p.c. per year was shown from 1919 to 1933. The decline in building 
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permits, with similar adjustment, was 0-19 p.c. per year. The wide fluctuation in construction 
during the last five years was one of the most important elements in the depression and the 
absence of resumption on a large scale has contributed to the persistent extension of hard times. 

In accounting for the wide fluctuation in production during the post-war period the added 
yariety in the output should not be overlooked. Enterprise has largely departed from the pro- 
duction of the immediate necessities of life, including food, clothing and essential shelter. The 
demand for commodities of this group is relatively inelastic. The case is quite different with the 
instruments of production and with various goods, durable and non-durable, satisfying the less 
imperative needs. As durable goods in general and non-essential consumers’ goods come to 
occupy a larger place in total output, demand is capable of rapid expansion or contraction, with 
corresponding fluctuations in productive activity. During the advancing phase of the cycle 
there was an appreciable advance in the proportion of durable goods in the total output. Advan- 
cing standards of living brought about a steady rise in the relative importance of comforts and 
luxuries as against pure necessities in the total of goods produced. The reverse has occurred in 
more recent years. 

Despite the marked advance in common stock prices from 1926 to 1929, the secular gain in the 
15-year period was of relatively modest proportions. The increase in the index of stocks traded on 
the Montreal and Toronto exchanges was 3-83 p.c. per year. The advance was uneven between 
the different groups, industrials recording a gain of 7-20 p.c. per year while utilities were up 1-30 
pe. Pulp and paper and transportation stocks, alone out of the groups of the official classifica- 
tion available over the entire period, showed decline. Marked advances were shown in the 
food, power and traction and miscellaneous groups. 

While interpretation of the economic trend must be based primarily upon current weekly 
and monthly data, it is obvious that the experience of longer periods must be considered for the 
building up of a body of principles. The significance of current trends and their relations can 
only be appraised by reference to the experience over a term of years. The post-war period is 
now of sufficient length to supply adequate data for the purpose. The interpretation of the 
economic trend is empirical to a large extent, and the careful study of diverse movements over the 
last sixteen years is practically essential. As conditions over the period in question resemble 
those of the present to a marked degree, we may expect to obtain more benefit from a study of 
those years than of any other period in the Dominion’s history. 

Industrial Production in Principal Countries 

The chart on page 30 shows the trend of industrial production in five important countries. 
A composite of the indexes for the five countries indicates that considerable improvement has been 
effected since July, 1932, when the lowest point of the depression wasreached. Business recovery 
has been under way for more than two years, in most of the important industrial countries. The 
industrial production of France rose from August, 1932, to May, 1933, and has since manifested a 
declining tendency. The index for Germany continued to rise from August, 1932, to the present. 
In the United States the low point of 1932 was in July and that of 1933 in March. The increase 
in June last from the first low point was 48 p.c. and from the second one about 43 p.c. The 
minimum for Canada was recorded in February, 1933, gains of substantial proportions being 
shown over the low level in the latest month for which statistics are available. 

Disregarding France, the course of the depression and of the beginnings of recovery have 
followed somewhat similar patterns in the other four important countries despite the widely 
differing policies of their governments. 


CONDITIONS IN THE UNITED STATES 


Business operations were approximately maintained in July at the level of the preceding 
month, checking the contraction in progress since the second month of the year. Steel plants 
operated at a steadily increasing rate after the middle of July, reaching 44 p.c. of capacity in 
the first week of August. Contract awards increased slightly after seasonal adjustment. Mill 
consumption of raw silk and of cotton increased during July, strikes interfering with the operations 
of the wool industry. The seasonally adjusted railway freight movement declined 7 p.c. reflect- 
ing contraction in coal shipments. The automobile industry was active showing a considerable 
gain in production after seasonal adjustment. 

Stock prices continued the advance in progress from the middle of March, the rise in the 
index to the end of July being about 29 p.c. (See Page 34.) 


Dominton Burgav or Sratistics, Aucusr 21, 1935. 
3012-25 
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Canada, Based on the Monthly Average for 1926 and Corrected where Necessary for Seasonal] 


GRAIN AND LIVE STOCK 
MARKETINGS........ 


Table 1. Weighted Indexes of the Physical Volume of Business and Agricultural Factors 


Variation 
Agricultura! Factors— 
‘Consult the supplements of the Monthly Review 
*Due to receipt of later information i 
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Reciprocals of the Index of Dominion of Canada Long-term Bond Yields. 
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Table 3. Receipts and Visible Supply of Canadian Grain. thousand Bushels. 


Oats, No. rich 
Barley, No.3,C.W. 
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Table 5. Consumption of Grain and Production by the Milling Industry 
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Table 6. Receipts, Manufactures and Stocks of Sugar in Thousand Pounds 
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Table 7.—Tobacco, Cigars and Cigarettes Entered for Consumption 
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Table 9.—Sales and Slaughterings of Live Stock, Retail Food Prices, and Cold Storage Holdings. 
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Table 10. Output of Central Electric Stations and Railway Operating Statistics 
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Table 11—Railway Revenue Freight Loaded at Stations in Canada in Tons. 
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Table 17. Bank Debits to Individual Accounts in the Clearing House Centres of Canada) 
Millions of Dollars, with Annual Totals for Leading Cities and Economic Areas 
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Table 19. Building Permits Issued by Sixty-one Cities in Canada in Thousands of Dollars 
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Table 21. Prices of Representative Commodities, and Wholesale Prices in Other Countries. 
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Table 22. Total Value of Imports and Exports, by Groups, in Thousands of Dollars 


Imports of Merchandise for Consumption in Canada 


Month 
Total Vege- | Animal 
Imports | table Pro- | Textiles 
Products 


5 


= 
3 
3 


3 


g¢ 


3 


wee s 
s 


DOKOH DST HSBNBOANBDONWONOAMAM AAA annnwmwcn wo 


S253 8 
=sye 
Qan~wn 


a3 
z8 


$ 
BSSRBERS 
ese 

ER22S22 3S 


a3 
ao 
onuwuwe 
P78 
ae 
SBSEa55 
SBAINIADLASS oo 
eSe538 
om 


me DOOD HIND ODD DD eee Oe OD 
— 
- 

tt BD ED LD OD HI me ee OD ms = BD OD 


be res re 
aas 


8 Sysree 


fae - 
Ss2882 FES 
OD bet tt BD at et fet tah th td ttt tt hb ht 


SHSB3SEE28 FS 


3 
ee 


- 


88288 


zeet 


— 


— 
SSHAWDAN OM OWWSOSSNONN CWO D~In~TAI83-109 


335 
" 
a 

23 


Bes 
no 


— me 
“an 
= 
a 
~ 
= 


2 
a 

S328 & 

R822 ESERRRE32822 28 
3E3% 


8 
SSBEERE BSREE 
2 


cosy 


+o 
= 
~ 


— 
% 


SSeS BBIeekesSESa ESRSSSSESEIE 


&S2 
sa- 


83s 


wo 
= 
> 
— 


Pa at et BD et achat ah eh et ft ft tI hhh 


- 
n 
- 


PISO OD LORD BD BD BD OD BD OD BD me BO me me 


1 
1 
1 


gz 


3 
8 


Exports of Merchandise from Canada 


Balance 
Total on Ton . se Ga aa of 
E ts| Exports on- on- an ianeous| Trade 
Tr lof Pro- Ferrous|Metallic| Allied 
Metals | Miner-| Pro- | modi- 
als ducts ties 


$000 $000 $000 $000 $000 


November... 21,978 4,770} 1,074] 1,078 701) (+) 8,852 
December. sa 21,676 065 768 761 528) (+-)14, 147 
1 

January 698 1,014 499) (+) 7,559 
February 8 . n 704 494) (+-) 3,300 
March 4 . ° y 987 1, 162)(+) 4,198 
April.... f 20,012 . 03% 792 422)(—-) 
May.. . . : . . 1,442 904 | (+-)13, 182 
June... s v 96 942 1,257 829) (+-)12,854 
ee : , ’ ’ 7 1,059} 1,029) (+-)16, 167 
August.......] 45,13 4.723 8 937 5 1,017} 1,111) (+-) 6,388 
September... 58.32 a , 1,142 1,027] (+-)19,680 
¢ 85: 733 ‘ 1, 162) (+-)10, 065 

928) (+-) 17,216 
741|(+-)16, 287 


657|(+)14,727 
607} (+) 4,778 


g 


Z 


~ 
a 
tS 


- 


— 


8 seszseeze 


SSe25 SSSESSS=S22% BE 
SOSRMOIR ASNBDNMSOCMAOMD a 
3 


g 
2233 


ow 
2 
Se 


3 
oO 





_<.s. 2s -- 


1 
1 
2, 
1 
2 
2 
2 
2 
2 
4, 
2, 
2, 
1 
1 
2 
2 
2 
2 
2 


I 


| 


MONTHLY REVIEW OF BUSINESS STATISTICS 


Table 23. Canada’s Domestic Exports in Thousands of Dollars, and Indexes of the Cost 
of Living and Cost per Week of a Family Budget. 
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Table 24. Summary of Canada’s Imports, in Thousands of Dollars 
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Table 28. Canadian Public Finance. Revenue and Expenditure in Dollars. 


Classification July, 1934 


Receipts—Ordinary Revenue—Customs Import Duty 6, 201, 887 
Excise Duty 3,839, 504 
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Table 29. Significant Statistics of the United Kingdom 
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Table 30. Significant Statistics of the United States 
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Sratisticrgn Dv Dominion: R. H. Coats, LL.D., F.S.S. (Hon.), F.R.S.C. 
Cusr ps ta Secrion pg ta Statistique Génétraie: S. A. Cupmorg, M.A., F.S.S. 
Srarrstiquss Nomiques: Sypney B. Surrn, M.A. 


STATISTIQUES COURANTES DES AFFAIRES AU CANADA 


L’avance des opérations commerciales et de la cote des obligations est l’élément constructif 
ie la situation économique en juillet. Vu l’expansion marquée dans un nombre considérable 
dindustries les tendances de la production montrent un gain en juin. L’indice du volume phy- 
sque des affaires est 4 103 en juillet au lieu de 99.2 le mois précédent. La tendance A la hausse 
és sept premiers mois de l’année se trouve confirmée par l’excellente posture de juillet. D’a- 
gs cet indice le bas fond de la dépression a été touché en février 1933 quand l’indice était & 
#0. En conséquence, les gains de l’indice au cours des trente mois derniers atteignent 53-7 p.c. 


‘A la suite de l’avance rapide du cours des obligations de tout repos en 1934, la position 
sevée qu’elles avaient atteinte a la fin de l’année s’est 4 peu prés maintenue les huit mois derniers. 
latéaction mineure de juin a été partiellement absorbée par la reprise du mois sous revue. Alors 
qe la cote des actions ordinaires a été en moyenne plus faible qu’en juin il y a eu des preuves 
we fermeté de semaine en semaine qui ont abouti 4 de récentes avances modérées. Le niveau 
ds prix de gros est resté inchangé, l’indice marquant 71.5 les deux mois. Les prix de gros 
at été remarquablement stables depuis le commencement de 1934, l’indice fluctuant dans une 
ioite marge aux alentours de la ligne de 72 p.c. Parmi les facteurs montrant la tendance de 
production minérale il y a des gains dans le nickel, le zinc et la bauxite. Les exportations 
# nickel sont de 12,222,000 livres comparativement A 9,951,000 et les exportations de zinc & 
%,358,000 livres comparativement & 15,201,000 livres. Les importations de bauxite pour la 
fibrication d’alurginium sont de 26,792,000 livres comparativement A 15,266,400 livres. Les 
apéditions d’or n’ont pas donné leur gain normal de la saison. L’indice des exportations de 
aivre a diminué de 399.4 a 339.9. 


A la suite de gains dans les aliments, les textiles et l’acier, l’indice de la production manu- 
feturiére montre un gain considérable. L’indice alimentaire a avancé de 84.9 4 89.6, reflétant 
wincipalement un gain ajusté dans les abattoirs. Les exportations de fromage et de saumon 
@conserve sont 4 de plus hauts niveaux. L’indice de la production de sucre a reculé de 83.1 
181.8, 


Lindustrie cotonniére a importé un plus fort volume de matiéres premiéres ou semi-ouvrées 
pur plus ample développement. Les importations de coton brut sont de 9,912,800 livres com- 
warativement 4 7,397,300. Il y a aussi un gain important dans les importations de fil et filé 


tcoton. L’indice des importations de textiles bruts ou semi-ouvrés est de 112.2 comparative- 
ment 4 99.7. 


Malgré le gain marqué des exportations de bardeaux, les facteurs montrant la tendance 
tsindustries du groupe forestier ont baissé de 105.74 100.7. La production de papier 4 journal 
va guére changé mais il y a déclin dans les exportations de planches et madriers. 


La production d’acier, & 86,101 comparativement A 73,450 tonnes, a atteint son maximum 
te tout mois depuis avril 1931. Il y a aussi un gain marqué dans la production de fonte en 
geuse. Le déclin dans l’automobile est moins que normal pour la saison, la production étant 
é 13,089 unités comparativement & 15,745. Le gain ajusté dans les importations de pétrole 
but est de 21 p.c. 

Le gain ajusté des contrats de construction dépasse 43 p.c., ce qui est un développement 
tie d’attention pour le mois. Les permis de bAtir se sont presque maintenus au niveau de 
hit, aprés ajustement saisonnier, le gain sur le méme mois de I’an dernier étant de 32.5 p.c. 


Un gain ajusté de 6 p.c. indique une accélération dans la distribution des marchandises, 
simportations et les exportations donnant des augmentations respectives de 12.4 p.c. et 7.0 p.c. 
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Relation entre la production industrielle et les dépéts 4 terme 


Depuis vers le milieu de 1922 l’indice des dépéts 4 terme des banques 4 charte, aprés ajy. 
tement pour tendance 4 long terme, a suivi une course semblable a celle de la production indy, 
trielle. L’inflation monétaire de la période immédiate d’aprés-guerre se refléte dans 12 nivegy 
relativement élevé des dépéts 4 terme au cours des trois premiéres années d’aprés-guerre. Subgi. 
quemment, la fluctuation des dépéts 4 terme a été & peu prés semblable & celle de la produetign 
industrielle. Les variations de la production industrielle ont été relativement plus grandes ¢ 
il est notable que, aprés ajustement pour variations saisonniéres, les dépdts 4 terme ont atteint 
en janvier 1920 leur point le plus élevé de l’aprés-guerre. Le déclin subséquent a précédé 
baisse de la production industrielle. L’indice des dépéts 4 terme & la fin de juin était & 106.8 
comparativement 4 100.6, indice adouci de la production industrielle, ce dernier ayant été 4 
plus haut niveau depuis les derniers mois de 1930. La coefficient de corrélation des deux indices 
de juillet 1922 & juillet 1933, aprés élimination de.la tendance 4 long terme, est de 0.689 com. 
parativement 4 1.000 représentant la corrélation parfaite. Voir le graphique de la page % 
montrant la relativité entre la production industrielle et les dépéts & terme depuis janvier 199), 

Suivant la reprise marquée de la production industrielle d’avril & octobre 1933, les deux 
indices sous revue, ajustés pour tendance 4 long terme, sont en étroite proximité. 
Nombres-indices du rendement des obligations fédérales a longue échéance 

Les fluctuations du rendement des obligations peuvent étre prises comme une des indications 
les plus significatives des variations économiques susceptibles de traitement statistique. Tout 
changement du rendement des obligations provoque un déplacement correspondant du loye 
du capital industriel 4 long terme. Quand les rendements déclinent, les possibilités d’ expansion 
commerciale sont meilleures et quand les rendements montent, l’expansion commerciale devient 
moins probable parce que le coft de l’argent devient trop élevé. Le fardeau de nouvelles émis. 
sions 4 long terme du gouvernement augmente ou diminue avec la hausse ou la baisse du rende- 
ment des obligations. Parce qu’il est extrémement sensible aux conditions financiéres, le rende- 
ment des obligations est aussi un indicateur précieux des changements prochains dans la situation 
commerciale. 

Pour établir une mensuration basique des fluctuations des obligations il est nécessaire d’éli- 
miner autant que possible l’élément de risque des données entrant dans ce calqil. Cette consi- 
dération fait que les obligations des gouvernements sont les indicateurs les plus justes des condi- 
tions du marché. Au Royaume-Uni, les Consols sont depuis longtemps l’aune servant 4 megurer 
le rendement des obligations parce qu’ils possédent un minimum de risque et un maximum de 
liquidité. Au Canada, le marché pour les obligations 4 longue échéance du Dominion est com- 
parativement récent, étant apparu lors de l’émission des bons de la Victoire, durant la guerre. 
Avant cette date, toutefois, il y avait un financement considérable d’emprunts provinciaux é 
municipaux qui était absorbé 4 V’intérieur et des données existent sur des emprunts intérieun 
de l’Ontario depuis 1900. Ces données ont servi 4 I’établissement des nombres-indices du rende- 
ment des obligations paraissant 4 la page 11 et il est 4 noter que leurs fluctuations sont en étroite 
paralléle avec celles de nombres-indices semblables basés sur les émissions 4 long terme du gow 
vernement fédéral au cours des derniers quinze ans. 


L’importance grandissante du financement du Dominion sur le marché domestique au cour 
des derniers dix ans a provoqué la création de nombres-indices du rendement des obligations 
basés sur les émissions 4 longue échéance du gouvernement fédéral. Logiquement, elles doivent 
étre considérées comme les plus typiques pour les comparaisons internationales et les immense 
ressources du Dominion tendent 4 réduire le facteur de risque & son minimum. II n’est pas 
prétendu qu’un indice des obligations 4 long terme du Dominion soit le plus utile pour toute 
fins que ce soit, mais bien qu’il devrait étre considéré comme I’indice basique des obligation 
& long terme sur le marché canadien. D’autres types d’indices, tels que ceux pour les émissions 
& bréve échéance ou les émissions industrielles peuvent révéler des tendances qui ne laissent pas 
d’empreinte sur l’indice présenté page 11. 

La hausse graduelle des rendements au cours des années précédant 1913 refléte la demante 
de capital et la tendance A la hausse du loyer de l’argent commune tant au Canada qu’a tout 
univers au cours de cette période. 


La crise financiére de 1907-8 a laissé sa marque dans l’indice d’Ontario. A la fin de cellei 
la hausse des rendements s’est continuée et accélérée rapidement les premiéres années de guest, 
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Une réaction temporaire la derniére partie de 1916 et l’hiver de 1917 est attribuée 4 une réduction 
marquée des offres d’obligations municipales coincidente avec une plus grande demande pour 
titres canadiens aux Etats-Unis. Toutefois, les Etats-Unis étant entrés en guerre en avril 1917, 
jemarché américain dut s’occuper de ses propres besoins financiers et les rendements canadiens 
at de nouveau monté rapidement jusque vers la fin de 1918. Alors, la question du financement 
dels guerre disparaissant et les fonds libérés pour l’achat du nombre limité de nouvelles émissions 
#ant abondants, le cours des obligations a monté de nouveau pour un certain temps et les ren- 
dements ont baissé proportionnellement. La situation a changé subitement a la suite d’une 
chute violente du sterling 4 Montréal au cours du deuxiéme semestre de 1919, poussant les porteurs 
sglais d’obligations canadiennes & les offrir en grandes quantités sur le marché canadien, avec 
mempressement qui, pour un certain temps, approchait la panique. La rigueur de cette condi- 
tion est indiquée par l’indice du rendement de l'Ontario qui a atteint une cime de tout ¢emps 
de 134.7 en décembre 1920. Ceci peut &tre comparé avec la cime du temps de guerre de 126.3 
em juin 1918, quand le fardeau du financement de guerre a atteint son maximum. Le “ dégel’”’ 
des préts commerciaux et la facilité de l’argent & vue ont pavé la route 4 un plus grand marché 
des obligations en 1921 et les rendements ont tombé continuellement jusqu’en 1928, al rs qu’ils 
daient approximativement au méme niveau que ceux de 1913. Le boom spéculatif°de 1929 
deva de nouveau le loyer de l’argent et le rendement des obligations jusqu’aux mois d automne 
de cette année. La récession subséquente a été interrompue par la crise financiére d’e 1931 et 
1982, mais depuis juin 1932 les rendements ont décliné jusqu’d ce qu’ils fussent 4 peu prés au 
point od ils étaient au commencement du siécle. 


Tendances d’aprés-guerre 


Dans le supplément annuel de la Revue Mensuelle de la Situation économique, ‘““Tendances 
économiques récentes au Canada, 1919-1934”, il est dit que l’activité productive au Canada 
gmontré une avance substantielle au cours de l’aprés-guerre, en dépit de deux dépression$ Ma- 
jeures, 1a premiére en 1921 et la deuxiéme a la fin de 1929. La forte avance de 1921 a 1929 1 
pas été absorbée par la réaction subséquente, la tendance générale au cours des quinze années 
dant évidemment A la hausse. La moyenne de gain annuelle de 1919 A 1933 dans l’indice 44 
yolume des affaires basée sur 45 facteurs est A 2.14 p.c. 

Alors que l’indice du volume physique, la meilleure mesure d’ensemble des opérations pro- 
ductives, donne un gain de 2.14 p.c. par an au cours de la période sous observation, les taux de 
changement séculaire dans les facteurs sous cet en-téte montrent de grandes fluctuations. L’ex- 
pansion de la production minérale a été relativement rapide comme résultat de la découverte de 
plusieurs mines nouvelles dans la zone précambrienne et le développement constant de mines 
dja établies. Le gain en production d’énergie électrique a aussi été spectaculaire au cours 
de cette période. Les moyennes des gains de la production minérale et de 1’énergie électrique 
sont respectivement de 5.16 p.c. et 9.87 p.c. Bien que le gain moyen des manufactures en 
général se limite 4 1.88 p.c. par année la production de papier 4 journal, d’automobiles et des 
industries connexes montre une forte progression séculaire. La capacité de l'industrie du papier 
4 journal a considérablement grandi, en contraste avec le déclin des scieries et autres industries 
du bois. 

L’aprés-guerre a vu une expansion rapide et trés répandue de la production et de la vente 
articles peu en usage ou méme complétement inconnus il y a une génération. Parmi les articles 
de consommation sont surtout en évidence l’automobile, la radio et la rayonne. De tels dépla- 
cements d’une industrie & une autre sont des nécessités d’une économie vivante. Les différents 
taux d’avance séculaire affectent ainsi le travail et le capital et provoquent plusieurs modifications 
mineures dans la charpente du systéme économique. Les variations des opérations productives 
4ce sujet créent une tension sur le systéme économique. 

L’activité intense dans l’industrie de la construction de 1926 4 1930 s’est résorbée en mesure 
considérable dans la suspension partielle des années suivantes. Le résultat net en a été une 
augmentation moyenne de 0.94 p.c. par année dans les opérations de cette industrie au cours 
de la période de 15 ans. Aprés ajustement des contrats de construction pour les changements 
dans le cot des matériaux et des salaires, il y a un gain moyen de 1.45 p.c. par année de 1919 
41933. Aprés semblable ajustement, le déclin des permis de bAtir est de 0.19 p.c. par année. 
la large fluctuation dans la construction les derniers cing ans est un des éléments les plus impor- 
tants de la dépression et le manque de reprise sur une grande échelle a contribué & l’extension 
persistante du chémage. 





38 REVUE MENSUELLE DE LA SITUATION ECONOMIQUE 


En mesurant la large fluctuation de la production de la période d’aprés-guerre il ne fay 
pas négliger la plus grande variété de produits. L’entreprise a grandement ignoré la produetigy 
des subsistances, particuliérement les denrées alimentaires, le vétement et le logement, Ig 
demande pour commodités de ce groupe est relativement inélastique. Mais il en est tout autre 
ment des instruments de production et de certains articles durables et non durables répondant 
& des besoins moins impérieux. A mesure que les articles durables en général et les produits 
pour consommateurs qui ne sont pas absolument essentiels occupent une plus grande place dang 
la production totale, la demande est susceptible d’expansion ou de contraction rapide avee dey 
fluctuations correspondantes dans les activités productives. A mesure que le cycle avance dup 
phase A l’autre, il y a une augmentation appréciable dans la proportion d’articles durables & 
la production totale. Un standard de vie plus élevé a ajouté continuellement 4 |'importang 
relative du confort et du luxe comparativement aux premiéres nécessités dans le volume & 
toutes les denrées produites. En ces dernié¢res années c’est le contraire qui est arrivé. 


Production industrielle des principaux pays. 


Le graphique de la page 30 montre la marche de la production industrielle de cing pay 
importants. Un composite des indices de ces cing pays indique qu’il y a eu amélioration con. 
dérable depuis juillet 1932, alors qu’a été atteint un bas fond de la dépression. La reprise des 

. affaires est en marche depuis plus de deux ans dans la plupart des pays industriels importants. 
La production industrielle de France a avancé d’aoit 1932 4 mai 1933 mais depuis a monty 
plutét du ralentissement. L’indice de l’Allemagne a continué son ascension depuis 1932 jusqu’i 
présent. Aux Etats-Unis, le point le plus bas de 1932 se place en juillet et celui de 1933 en mam. 
L’augmentation de juin dernier au-dessus du premier de ces bas fonds est de 48 p.c. et au-dessus 
du second, d’environ 43 p.c. Le minimum au Canada se place en février 1933, des gains de pro 
portions substantielles étant visibles au-dessus de ce bas niveau au cours du dernier mois pow 
lequel les statistiques sont établies. 


Mouvement des prix (voir pages 24, 25 et 31). 

Le niveau des prix est resté inchangé en juillet, l’indice des prix de gros, basé sur la moyenne 
de 1925, étant toujours 4 71.5, comme le mois précédent. Le blé au comptant a la bourse de 
Winnipeg a été légérement plus bas en juillet. L’avoine et la graine de lin ont été plus hauts, 
et l’orge et le seigle, plus bas. Le coton, la soie et la laine bruts ont fait des avances intéressantes, 
qui donnent un demi-point dans l’indice des textiles. Le cuivre, le plomb, I’étain et le zine ont 
avancé en contraste avec l’argent qui a reculé. 


La stabilisation relative du niveau des prix est aussi démontrée par le maintien de I’indice 
du cot de la vie qui est resté en juillet & 78.8, ce qui n’est qu’une légére fluctuation depuis 
commencement de l’année. Le seul indice montrant du changement en juillet est celui des 
“divers’’, avec une réduction dans les bandages d’automobile et la quincaillerie de ménage qui 
ont fait des récessions minimes. Les actions ordinaires ont été plus faibles en juillet qu’en juin, 
Vindice reculant de 93.8 4 92.4. Les titres industriels et les services publics ont aussi été plus 
bas. Sur une base hebdomadaire le marché a été ferme en juillet, 4 la suite de la réaction du 
mois précédent. Le groupe de l’acier s’est déplacé contrairement 4 la tendance générale, touchant 
un nouveau haut depuis février. Les actions de banque ont décliné depuis janvier. 


Vu un déclin considérable des titres de mine d’or, la moyenne des titres miniers a déclin 
depuis avril alors qu’elle donnait le maximum de l’année courante. Les actions privilégiée 
ont été en moyenne plus hautes en juillet, dépassant le niveau du deuxiéme trimestre. 


OTTAWA, BUREAU FEDERAL DE LA STATISTIQUE, 21 aoft 1935. 
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PUBLICATIONS ISSUED BY THE DOMINION BUREAU OF STATISTICS 


1. ANNUAL OR SPECIAL REPORTS ISSUED DURING THE MONTH ENDED 
AUGUST 16, 1935 


tration—Publications of the Dominion Bureau of Statistics, reprint from the Canada Year 
Book, 1934-35, 15 p. chart. 
ppulation.—Births, deaths and marriages by provinces, 1934, 1 p. 
n.—Agricultural production.—Telegraphic crop report, July 16, 1935 (conditions throughout 
Canada) 8 p.; . . . July 23, 1935 (Prairie Provinces) 5 p.;. . . July 30, 1935 (conditions throughout 
Canada) 8 p.;. . . August 7, 1935 (Prairie Provinces) 5p.; . . . August 13, 1935 (conditions through- 
out Canada) 8p. Fruit report No. 2, July 23, 1935. 3p. The dairy situation in Canadal2p. Stocks 
of grain in Canada at the end of the crop year, July 31, 1935. 1p. Advance report on the production 
of dairy factories, 1934, 3 p. Mineral productions.—Summary review of the gold mining industry in 
Canada, 1934, 61 p. Annual report of the mineral production of Canada, during the calendar year 
1933, 272 p. 50cents. The primary iron and steel industry in Canada, 1934 (including pig iron, ferro- 
alloys, steel ingots and direct steel casings and rolled iron and steel products) 20 p. 
yanufactures.— Consumption of luxuries in Canada, 1932 and 1933. 6 p. Vegetable products.—Report 
on the biscuit, confectionery, cocoa and chocolate industries in Canada, 1934, 24 p. Report on the 
distilled liquor industry in Canada, 1934. 12 p. Textiles—Advance report on the textile industries 
of Canada, 1933, 78 p. Iron and steel products.—Iron and steel and their products in Canada, 1931- 
1933, 134 p. 25 cents. Chemicals and allied products.—The acids, alkalies and salts industry, 1934, 


4p. 

fIxternal Trade.—Trade between Canada and Gocamne, calendar years 1933 to 1934, with historical 
summary, 60 p. Condensed preliminary report on the trade of Canada, 1934-35, with comparative 
statistics for the years 1932-33 and 1933-34 (fiscal years ended March 31st) 206 p. 25 cents. 

Internal Trade.—Sales and purchases of securities between Canada and other countries, 1933 to 1935. 
5p. Census of merchandising and service establishments, retail trade, New Brunswick, 84 p. (Eng. 
and French);. . . Prince Edward Island. 54p. (Eng. and French). Drug store chains in Canada, 
1934. 2p. A revision of drug retailing, 1930 (tables 9, 10 and 12 of the report Drug retailing in Canada, 
1930, revised). Variety store chains in Canada, 1934. 2p. 

Transportation, communications and public utilities.—Telegraph statistics for 1934, 11 p. Pre- 
liminary report on statistics of steam —— in Canada, 1934, 10 p. 

General.— Recent economic tendencies in Canada, 1919-1934, showing annual average percentage changes 
with illustrative charts, issued as a supplement to the monthly review of business statistics, June 1935, 
142 p. Business conditions in Canada during the first half of 1935 compared with the same period of 
1933 and 1934,4p.. 2 charts. 


2. PUBLICATIONS REGULARLY ISSUED BY THE WEEK, MONTH OR QUARTER. 
Daily Bulletins.—The daily bulletin—$1.50 per year. 


Weekly Bulletins.—Canadian grain statistics. Carloadings of revenue freight. Investors’ indexes of 
security prices. Index number of 20 mining stocks. The weekly bulletin—$1.00 per year. Weekly 
index numbers of wholesale prices. 

Monthly Bulletins.—Agricultural statistics. The wheat situation: review; statistical supplement. $1.00 
per year. Canadian milling statistics. Cold sto holdings. Preliminary summary of price move- 
ments. Production of—(a) Flour. (b) Sugar. (c) Boots and shoes. (d) Automobiles. (e) Iron 
and steel. (f) Coal and coke. (g) Leading mineral products. (h) Asbestos. (i) Asphalt roofing. 
(j) Cement. (k) Clay products. (1) Copper. (m) ee a (n) Gold. (0) Gypsum. 

) Lead. (q) Lime. (r) Natural gas. (s) Nickel. (t) Petroleum. (u) Salt. (v) Silver. (w) 
inc. (x) Concentrated milk products. (y) Creamery butter. Rigid insulati ard industry. 
Building permits. Summary of the trade of Canada current month and 12 months. Summary of 
Canada’s domestic exports. Summary of Canada’s imports. Asbestos trade. Farm implements 
and machinery. Footwear trade. Exports: Fertilizers, Grain and flour; Hides and skins; Lumber; 
Meats, lard and sausage casings; Milk, milk products and eggs; Non-ferrous ores and smelter products; 
Paints and varnishes; Petroleum and its products; 7. tubes and fittings; Pulpwood, wood pulp 
and paper; Rubber and insulated wire and cable; Vegetable oils; Vehicles (of iron). Imports: 
Canada’s imports from Empire and foreign countries. Coffee and tea; Fertilizers; Hides and skins; 
Lumber; Meats, lard and sausage casings; Milk and its products and ; Non-ferrous ores and 
smelter products; Paint and varnishes; Pulpwood, wood pulp and paper; Petroleum and its products; 
Pipes, tubes and fittings; Rubber; Stoves, sheet metal products; Refrigerators; Vegetable oils, 
Vehicles (of iron). 
Canada’s monthly trade trends. 
Canada’s monthly trade trends with Empire countries 
Canada’s monthly trade trends with foreign countries. 
Railway operating statistics. Traffic of Canadian railways. Canal statistics. Output of central 
electric stations in Canada. 
Prices and price indexes. Automobile Guantiogs Changes in the value of retail sales. 
The employment situation as reported by employers. Commercial failures. Bank debits. 
Outstanding facts and figures gathered from reports, statements, bulletins and radio broadcasts. 
Review of business statistics—Price $1.00 per year. 
Vital statistics, births, marriages and deaths, by provinces. 

Quarterly Reports.—Trade of Canada—Price $2.00 per year. 

Coal and coke. Factory sales of electric storage batteries. Galvanized sheets. Price movements 
in other countries. Production and sales of radio receiving sets. Stocks and consumption of 
unmanufactured tobacco. Vital statistics. 


For the publications listed above application should be made to the Dominion Statistician, Dominion 
Bureau of Statistics, Ottawa. 
The subscription price for the publications of the Bureau is fifteen dollars per year. 
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